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1« Vie are aoet iir-preesed with the eeops aU resulte of 
your (XSLUmiv exuBinatione of V-I 44 II od V»lk4l0« In the oaee 
of the latter, needless to say, we are o ois y J et fla surpriaed* ‘Xhe 
oaee against V-14450 providee an exRKpieu 4 j£__an all^et perfect pro- 
Toeation, where ur-fortunately the ^t^ saotlrRtedk By end l^ge, 
the information on the other IridlyfoualKlisted u^yo^ EGlA-2529 
is aeallable here end we agree v^th/9^w Yomnenta rhaf«on« Please 
be assured that deapite inerea^ng 7010 jtfoblems, the Ineident has 
aeeoapUshed some good. Our autinw j^^ure lu burn eases will 
follow the reecmendations eonth>Lr:ea S01A-2S29, as we 

inf ormed you in E0QW-5WAt — \ \ 



2« Ihe probl^ ^ is tb> j 
et al» iVobably wbartsYer damagd t^t 
eident has already ^es done, so we f 
with you prior to taMnJ^a^^wre'Uff^ 
further eonpll®5te aatterSrr^ y' 



the hook with V-LUll 
t wul result from this in- 
feel we should coordinate 
lag action whloh night ohly 



3 ./ Ayr reporteji^ you in DIR 41733, it waa lapoaslbla to 
stop dli|8«|/liiatlon of we nemo tolC ^ 1 C H, ^ 

and Cl ^ the aenos are unclassified. It is 

difficult i^not^imsible, to deterulne further rselpients 
after shore agencies. V.'e are currently trying 

to do this, o u t- c i Cmot be certain of success. If it is decided 
one is neeeaaary, we can, of course, dlssesdnate a retraction to 
these sane agencies, and hope that it will find it's way ^on tbare. 
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4* KMpiog Id Biad that & retraetlon vlU serve further 
to keep the .toraed iadlviduals in the limelight, would you desire 
that ve issue a statement that the three ZIH>KRltes are members 
in good standing of an Allied IS end the memoranda was besed on 
misinformatloni In this connection ve would like to point out 
eertain factors which seem to indiecte that each ease should ha 
considered separately* 

5. . As bis LCFLUTTL'F. test determined, material 

forming the basis for lis inclusion in the burn memo was dearly 
denoneiations by the Gras group. Much of this material, perhape 
even mc»re than we hold, has been continuously aTailabie to 
'p ^ through his own channels* Much of it hss been 

available to QRO~>SBAHlf, andc: J has undoubtedly shared la 

the take* We know that ll«14450 is aware of these attacks, and 
presumably be is now aware tnat ve consider them groundless* 

If ve continue to 3iTovida V-14450 with financial suppoirt and 
protection fran whatever authorities va can influence, will this 
not suffice to confirm your denial of KUBARX euthorship of the 
bum msgBorande? 

^-lATCy? - We are not clear whether ZiKO ie aware of 
'V-14703*s activities on behalf of Q4, but if ha is not, ve cotw 
aider it extreacly risky to retract and by implication put tbs 
stamp of approval on 'V*14703* rurther, there is still some basis 
to believe that Information finding its way to several services 
originates with V-14703* 

7, “■ 7^ know, ¥<-14411 was not specif loally 

denounced, but simply mentioned as a contact of V-I445O* Ibis, 
fact is already quite wall known to the Austrian authorities 
and most intelligence cirdes in Austria. 

8* While ve renain willing to attempt any action you think 
necessary la order to undo whatever bozm has been dona by the 
unjustified bum memos, we are inclined to fear that a retraction 
now wo'ild serve no purpose but to aggravate the situation, and 
Bight easily invalidate your denial to ZlPl’Ul of KUBARK authorship* 
Eased on this, we will take no further action pending receipt of 
your eonments* 



Distribution t 

3 . pinx 
3 - PRAR 
1 - Re 



- Reg 

- lE/FlG/Z 



18 yAj 1953 
EE/?IG/Z/^;nij3;bv 



V N t 






iL- 



ri 








